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Nairobi Business Ventures Limited
Reporting accountants report
For the four years ended 31 March 2016

STATEMENT OF DIRECTORS' RESPONSIBILITEIS

The Companies Act (Cap. 486) requires the directors to prepare financial statements for each financial year
that give a true and fair view of the state of affairs of the company as at the end of the financial year and of its
operating results for that year. It also requires the directors to ensure that the company maintains proper
accounting records which disclose, with reasonable accuracy, the financial position of the company. The
directors are also responsible for safeguarding the assets of the company.

The directors accept resposibility for the financial statements, which have been prepared using appropriate
accounting policies supported by reasonable and prudent judgements and estimates, in conformity with
International Financial Reporting Standards and the requirements of the Companies Act (Cap. 486). The
directors are of the opinion that the financial statements give a true and fair view of the state of the financial
affairs of the company as at 31 March 2016 and of its operating results for the year then ended. The directors
further accept responsibility for the maintenance of accounting records which have been relied upon in the
preparation of the financial statements, as well as on the adequacy of the systems of internal financial controls.

Nothing has come to the attention of the directors to indicate that the company will not remain a going concern
for at least the next twelve months from the date of this statement.

Approved by the board of directorson...................................._ and signed on its behalf by:

Director




Nairobi Business Ventures Limited
Reporting accountants report
For the four years ended 31 March 2016

REPORT OF THE DIRECTORS

The directors submit their report togather with the audited financial statements of the company for the period
ended 31 March 2016 which disclose the state of affairs of the company.

PRINCIPAL ACTIVITES

The Prinicipal activities of the company are that of dealing in footwear.

DIVIDEND

The Directors do not recommend the declaration of a dividend for the period ended.

DIRECTORS

The directors who held office during the period and to the date of this repost are shown on Page

AUDITORS

The Company's auditor, Swaly & Co. will continue in office as auditors in accordance with section 159(2)
of the Companies Act(Cap. 486).

By order of th ard

Nairobi.



SWALY & COMPANY P.O. Box 42213 - 00100 NAIROBI « KENYA
CERTIFIED PUBLIC ACCOUNTANTS (KENYA) TEL: 6003118 * FAX: 6002287

Email: jitu@swaly.com

‘REP‘(I.")RT OF THE INDEPENDENT AUDITORS
To the members of
NAIROBI BUSINESS VENTURES LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Nairobi Business Ventures
Limited set out on pages 5 to 22, which comprise the balance sheet as at 31st March 2016
and the income statement, statement of changes in equity and cash flow statement for the
year then ended and a summary of significant accounting policies and other explanatory
notes.

Board’s Responsibility for the Financial Statements

The board members are responsible for the preparation of financial statements that give a
true and fair view in accordance with International Financial Reporting Standards and for
such internal control as the officials determine is necessary to enable preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by officials, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion
In our opinion, the accompanying financial statements give a true and fair view of the state
of the financial affairs of the organisation as at 31 March 2016 and of its financial

performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards

R lidbmsnsrduwems T Coinsm s



Opinion

In our opinion, the accompanying financial statements give a true and fair view of the
Statement of the Financial Position of the company as at 31st March 2016 and of the results
and cash flows of the company for the year then ended in accordance with International
Financial Reporting Standards and the requirements of the Kenyan Companies Act (Cap.
486).

Report on Other Legal Requirements

As required by the Kenyan Companies Act, we report to you, based on our audit that:
i) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
ii) In our opinion, proper books of account have been kept by the company, so far as
appears from our examination of those books;
iii) The company’s Statement of financial position and statement of financial
performance are in agreement with the books of account.

The engagement partner responsible for the audit resulting in this independent auditor’s
report is C?A Jitendra;l‘,\Swaly-P/No P265.

i 4
L SWALY & CO.
C } CERTIFIED PUBLIC ACCOUNTANTS
P.O.Box 42213 - 00100 NAIRQOBI

Swaly & Company
Certified Public Accountants

Nairobi



Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

STATEMENT OF PROFIT OR LOSS

Notes
Revenue 2
Cost of sales
Gross profit
Administrative expenses
Other operating expenses
Operating profit 3
Finance costs 5
Profit before tax
Tax (charge) 6

Profit for the period/year

2016
Shs

85,107,960

(31,440,474)

12 months to 31 March

2015
Shs

74,139,620

(31,285,301)

2014 2013
Shs Shs
71,972,163 45,255,091

(32,376,038) (20,433,040)

53,667,486

(10,538,367)

42,854,320

(8,107,662)

39,596,125 24,822,051

(9,783,780) (8,292,731)

(25,613,486) (19.542,366) (17,194,113) (14,443,972)
17,515,633 15,204,292 12,618,232 2,085,348
(11,196,876) (11,285,736) (1,516,404) (508,391)
6,318,757 3,918,556 11,101,828 1,576,957
(1,895627) (1,175,567)  (3,330,548) (473,087)
4,423,130 2,742,989 7,771,280 1,103,870




Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

STATEMENT OF FINANCIAL POSITION

Notes
CAPITAL EMPLOYED
Share capital 7
Capital pending allotment
Retained earnings

Reserves & Surplus
Revaluation of Assets

Shareholders' funds

Non-current liabilities

Borrowings 8
REPRESENTED BY

Non-current assets

Property and equipment 9
Intangible assets 10

Current assets

Inventories 11
Trade and other receivables 12
Cash and cash equivalents 13

Current liabilities

Trade and other payables 14
Borrowings 8
Tax payable

Net current assets

As at 31 March

2016 2015 2014 2013
Shs Shs Shs Shs
18,000,000 18,000,000 100,000 100,000

9,900,000 9,900,000
16,041,269 11,618,139 8,875,150 1,103,870
15,802,334 15,802,334 - -
49,843,603 45,420,473 18,875,150 11,103,870
66,468,901 24,829,285 28,125,000 14,274,794
116,312,504 70,249,758 47,000,150 25,378,664
38,648,265 18,406,337 3,096,867 3,564,338
9,840,948 11,004,060 12,170,000 12,330,000
48,489,213 29,410,397 15,266,867 15,894,338
81,524,621 74,323,336 35,258,557 24,295,893
24,565,972 7,427 236 27,926,206 4,414,793
834,158 599,070 1,041,939 483,493
106,924,751 82,349,642 64,226,702 29,194,179
15,484,941 3,259,154 22,918,487 19,236,766
21,720,892 33,271,925 5,771,298 -
1,895,627 4,979,202 3,803,634 473,087
39,101,460 41,510,281 32,493,419 19,709,853
67,823,291 40,839,361 31,733,283 9,484,326
116,312,504 70,249,758 47,000,150 25,378,664




Nairobi Business Ventures Limited

Financial statements

For the Period ended 31 March 2016

STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2013
Transactions with owners:
- Issue of ordinary share capital
- Capital pending allotment
Profit for the year

At end of year

Year ended 31 March 2014
At start of year

Profit for the year

At end of year

Year ended 31 March 2015
At start of period

Profit for the period

At end of period

Year ended 31 March 2016
At start of period

Profit for the period

At end of period

Ordinary Capital
Share pending Retained
capital allotment earnings Total
Shs Shs Shs Shs
100,000 - 100,000
- 9,900,000 - 9,900,000
- - 1,103,870 1,103,870
100,000 9,900,000 1,103,870 11,103,870
100,000 9,900,000 1,103,870 11,103,870
- - 7,771,280 7,771,280
100,000 9,900,000 8,875,150 18,875,150
18,000,000 - 8,875,150 26,875,150
. - 2,742,989 2,742,989
18,000,000 0 11,618,138 29,618,138
18,000,000 - 11,618,138 29,618,138
- o 4,423,130 4,423,130
18,000,000 0 16,041,268 34,041,268




Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

STATEMENT OF CASH FLOWS

Notes
Operating activities
Cash (used in)/from operations 15
Interest paid
Tax
Net cash (used in)/from operating activities
Investing activities
Cash paid for purchase of property and
equipment 9
Cash paid for purchase of software 10
Cash paid for purchase of intangible
assets 10

Net cash (used in) investing activities

Financing activities
Proceeds from borrowings:
- Bank loans
- shareholders loan
Repayment of borrowings:
- shareholders loan
Share capital
Cash from share capital introduced

Net cash from/(used in) financing activities
(Decrease)/increase in cash and cash equivalents
Movements in cash and cash equivalents

At start of period/year
(Decrease)/increase

At end of period/year 13

12 months to 31 March

2016 2015 2014 2013
Shs Shs Shs Shs
8,665,511 (21,937,698) 6,767,963  (6,643,579)
(10,159,176) (10,132,736) (1,516,404) (508,391)
(4,979,202) - - -
(6,472,867) (32,070,434) 5,251,569  (7,151,970)
(23,380,628) (467,086) - (4,109,331)
0 (110,260) - (1,000,000)
0 - = (11,530,000)
(23,380,628) (577,346) - (16,639,331)
41,639,616 (3,295,715) 28,125,000 -
- . . 14,274,794
- - (38,589,411) =
- " 2 100,000
o 8,000,000 - 9,900,000
41,639,616 4,704,285 (10,464,411) 24,274,794
11,786,121 (27,943,496) (5,212,852) 483,493
(32,672,855) (4,729,359) 483,493 S
11,786,121  (27,943,496) (5,212,852) 483,493
(20,886,734) (32,672,855) (4,729,359) 483,493




Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

NOTES

i

Significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Basis of preparation

The financial statements have been prepared under the historical cost convention, except as indicated
otherwise below and are in accordance with International Financial Reporting Standards (IFRS). The
historical cost convention is generally based on the fair value of the consideration given in exchange of
assets,

The annual financial statements contained within this document comply with the requirements of the
Kenyan Companies Act. The statement of profit or loss represent the profit and loss account referred to
in the Act. The statement of financial position represents the balance sheet referred to in the Act.

Going concern

The financial performance of the company is set out in the Director's report and in the statement of profit
or loss and the other comprehensive income. The financial position of the company is set out in the
statement of financial position. Disclosures in respect of risk management are set out in note 18 to the
financial statements.

In considering the going concern basis used for preparing the financial statements, the directors have
considered financial position and performance of the company in the latest period presented as well as
its prospects for a period of not less than 12 months from the date of issue of the information
memorandum. For the period ended to 31 Mar 2016, the company generated a profit of Shs. 4.4 million,
used cash of Shs. 11 million in operations and had a net current asset position of Shs. 11 million.

The company has a strong pipeline of ongoing project development with the primary requirement being
availability of cash for continued development which the directors expect to raise successfully in the
current proposed fixed income security issue to which this information memorandum relates.

Based on the financial performance and position of the company detailed above and its risk
management policies, the directors are of the opinion that the company is well placed to continue in
business for the foreseeable future and as a result the financial statements are prepared on a going
concern basis.

New and amended standards adopted by the company during the year ended 31 March 2016

The company has applied the amendments to IAS 1 on 'Presentation of Items of Other Comprehensive
Income'. Under the amendments to IAS 1, the ‘statement of comprehensive income’ requires separate
analysis of items that will not be subsequently reclassified to profit or loss and those that will be
subsequently reclassified, including the related income tax effects. The application of the amendments
to IAS 1 do not result in any impact on profit or loss.

International Financial Reporting Standard 13 (IFRS 13) on ‘Fair Value Measurement' - The standard
aims to improve consistency and reduce complexity by providing a more precise definition and a single
source of measurement of fair valuation of certain assets and liabilities and the related disclosure
requirements. This standard has no effect on the company's financial statements.

The amendments to IFRS 7 require entities to disclose information about rights of offset and related
arrangements for financial instruments under an enforceable master netting agreement or similar
arrangement. As the company does not have material offsetting arrangements, these amendments do
not have a material impact on the financial statements.

9



Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

NOTES

1.

a)

c)

Significant accounting policies (continued)
Basis of preparation (continued)

New standards, amendments and interpretations issued but not effective for the financial year
beginning 1 April 2015 or 1 April 2016 and not adopted in advance of the effective date.

Amendments to IAS 36, Disclosure of recoverable amounts of non financial assets, IAS 39, Novation of
derivatives and IFRIC 21, Levies are not effective until annual periods beggining on or after 1 April 2016,
with retrospective application permissible.

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial
assets and financial liabilities. IFRS 9 requires financial assets to be classified into two principal
measurement categories: those measured as at fair value and those measured at amortised cost. IFRS
9 also now includes provisions for hedge accounting. The company is yet to assess IFRS 9's full impact
and intends to adopt IFRS 9 for the financial statements for the year ending 31 December 2018.

Key sources of estimation uncertainty

In the application of the accounting policies, the directors are required to make judgments, estimates
and assumptions about the recognition of revenue and costs and carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other relevant factors. Such estimates and assumptions are
reviewed on an ongoing basis. Revisions to estimates are recognised prospectively

The directors have made the following significant accounting estimates and assumptions:

- Impairment of trade receivables - the company reviews their portfolio of trade receivables on an
annual basis. In determining whether receivables are impaired, the management makes judgement
as to whether there is any evidence indicating that there is a measurable decrease in the estimated
future cash flows expected.

- Useful lives of property and equipment - Management reviews the useful lives and residual values
of the items of property, plant and equipment on a regular basis. During the financial year, the
directors determined no significant changes in the useful lives and residual values.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods in the
ordinary course of business and is stated net of Value Added Tax (VAT), and discounts. rebates and
discounts.

The company recognises revenue when the amount of revenue can be reliably measured, it is probable
that future economic benefits will flow to the entity and when the specific criteria have been met for
each of the company's activities as described below. The amount of revenue is not considered to be
reliably measured until all contingencies relating to the sale have been resolved. The company bases
its estimates on historical results, taking into consideration the type of customer, type of transaction
and specifics of each arrangement.

10



Nairobi Business Ventures Limited
Financial statements

For the Period ended 31 March 2016
NOTES (CONTINUED)

1. Significant accounting policies (continued)
d) Property and equipment

All property and equipment is initially recorded at cost and thereafter stated at historical cost
less depreciation. Historical cost comprises expenditure initially incurred to bring the asset to its
location and condition ready for its intended use.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the company and the cost can be reliably measured. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged to profit or loss
during the financial year in which they are incurred.

Depreciation on assets is calculated on the reducing balance basis method to write down the
cost of each asset, or the revalued amount, to its residual value over its estimated useful life
using the following annual rates:

Rate %
Furniture and fittings 12.50
Computer equipment 30.00
Software 20.00
Goodwill 10.00

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposal of property, plant and equipment are determined by comparing the
proceeds with the carrying amount and are taken into account in determining operating profit/loss.

e) Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives
that are acquired separately are carried at cost less accumulated impairment losses.

Computer software

Computer software licences are capitalised on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are amortised on the reducing balance basis
method to write down the cost of each asset using an annual rate of 20%.

Costs associated with developing or maintaining computer software programmes are recognised
as an expense as incurred. Costs that are directly associated with the production of identifiable
and unique software products controlled by the company, and that will probably generate
economic benefits exceeding costs beyond one year, are recognised as intangible assets.

f) Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to
the contractual provisions of the instrument. Management determines all classification of
financial assets at initial recognition.

11



Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

NOTES (CONTINUED)
1. Significant accounting policies (continued)
f) Financial instruments (continued)

- Financial assets

Financial assets are initially recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss.

The company's financial assets fall into the following categories for subsequent measurement:

- Loans and receivables: financial assets with fixed or determinable payments that are not quoted
in an active market. Such assets are classified as current assets where maturities are within 12
months of the reporting date. All assets with maturities greater than 12 months after the
reporting date are classified as non-current assets. Subsequent to initial recognition, they are
carried at amortised cost using the effective interest method. Changes in the carrying amount
are recognised in profit or loss.

Purchases and sales of financial assets are recognised on the trade date i.e. the date on which
the company commits to purchase or sell the asset.

Financial assets are derecognised when the rights to receive cash flows from the assets have
expired or have been transferred and the company has transferred substantially all risks and
rewards of ownership.

A financial asset is impaired if its carrying amount is greater than its estimated recoverable
amount. Impairment of financial assets is recognised in the statement of comprehensive income
under administrative expenses when there is objective evidence that the company will not be
able to collect all amounts due per the original terms of the contract. Significant financial
difficulties of the issuer, probability that the issuer will enter bankruptey or financial
reorganisation, default in payments and a prolonged decline in fair value of the asset are
considered indicators that the asset is impaired.

The amount of the impairment loss is calculated as the difference between the assets carrying
amount and the present values of expected future cash flows, discounted at the financial
instrument's effective interest rate.

Subsequent recoveries of amounts previously written off/impaired are credited to profit or loss/other
comprehensive income in the year in which they occur.

Cash in hand and balances with financial institutions, trade and other receivables and tax
recoverable and are classified as loans and receivables and are carried at amortised cost.

- Financial liabilities

- Financial liabilities measured at amortised cost : These include borrowings, current tax and
trade and other payables. These are initially measured at fair value and subsequently
measured at amortised cost, using the effective interest rate method.

- Borrowings are initially recognised at fair value, net of transaction costs incurred and
subsequently stated at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption value is recognised as interest expense in profit or
loss under finance costs.

- All financial liabilities are classified as current liabilities unless the company has an
unconditional right to defer settlement of the liability for at least 12 months after the reporting
date.

- Financial liabilities are derecognised when, and only when, the company's obligations are
discharged, cancelled or expired.

12



Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

NOTES (CONTINUED)

T

9)

h)

)

k)

Significant accounting policies (continued)
Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the direct
purchase value and all costs attributable to bringing the inventory to its current location and
condition and is stated on a first-in first-out (FIFO) basis. Net realisable value is the estimate of the
selling price in the ordinary course of business, less the selling expenses.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand and
deposits held at call with banks.

Share capital
Ordinary shares are classified as equity.
Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit
or loss.

Current tax
Current tax is provided on the results for the year, adjusted in accordance with tax legislation.

Deferred tax

Deferred tax is provided using the liability method for all temporary differences arising between the
tax bases of assets and liabilities and their carrying values for financial reporting purposes. Currently
enacted tax rates are used to determine deferred tax. Deferred tax assets are recognised only to the
extent that it is probable that future taxable profits will be available against which temporary timing
differences can be utilised.

Retirement benefit obligations

The company and its employees contribute to the National Social Security Fund (NSSF), a
statutory defined contribution scheme registered under the NSSF Act. The company's
contributions to the defined contribution scheme are charged to profit or loss in the year to
which they relate. The company has no further obligation once the contributions have been
paid.

Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in
presentation in the current period.

13



Nairobi Business Ventures Limited
Financial statements

For the four years ended 31 March 2016

NOTES TO THE AUDITOR'S REPORT

2. Revenue

Revenue from sale of goods
3. Operating profit
Depreciation on property, plant and
equipment (Note 8)
Auditors' remuneration
Operating lease rentals

4. Staff costs

Salaries and wages
Other staff costs

5. Finance costs

Loan interest
Bank overdraft interest
Amortisation of Goodwill

12 months to 31 March

Amortisation is considered for 10 years of 10%

of the goodwill paid.
6. Tax

Current tax

The tax on the company's profit before tax differs from the
theoretical amount that would arise using the basic rate

as follows:

Profit before tax

Tax calculated at a tax rate of 30%
Tax effect of:

- expenses not deductible for tax
purposes

7. Share capital

Authorised, issued and fully paid:
18,000,000 ordinary shares of Shs.

1 each

2016 2015 2014 2013
Shs Shs Shs Shs
85,107,960 74,139,620 71,972,163 45,255,091
3,138,700 959,951 627,471 744,993

60,000 60,000 60,000 60,000
18,107,427 15,042,851 13,322,796 10,921,759
7,008,989 5683415 6,549,563 5,280,621
384,471 283,351 54,006 37,440
7,393,460 5,966,766 6,603,569 5,318,061
3,866,778 5,049,112 1,164,580 -
6,292,398 5,083,624 351,824 508,391
1,037,700 1,153,000
11,196,876 11,285,736 1,516,404 508,391
1,895,627 1,175,567 3,330,548 473,087
6,318,757 3,918,556 11,101,828 1,576,957
1,895,627 1,175,567 3,330,548 473,087
(0) 0 0 -
1,895,627 1,175,567 3,330,548 473,087
18,000,000 18,000,000 100,000 100,000

14



Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

NOTES TO THE AUDITOR'S REPORT (CONTINUED)

8. Borrowings 12 months to 31 March
2016 2015 2014 2013

The borrowings are made up as follows: Shs Shs Shs Shs
Non-current
Bank loans 66,468,901 24,829,285 28,125,000 -
Shareholders' loans (Note 16) - - - 14,274,794

66,468,901 24,829,285 28,125,000 14,274,794
Current
Bank loans
Bank overdraft 21,720,892 33,271,925 5,771,298 B

88,189,792 58,101,210 33,896,298 14,274,794

Total borrowings

The bank overdraft is secured by the following:

a) Legal charge over directors apartment No. H1 on LR no. 1870/11/286 on General Mathenge
road, Nairobi.

b) Corporate guarantee of M/s Swasthika Investors Limited.

c¢) Debenture charge to be created over entire assets of the company.

d) Guarantees given by related parties.

Loan from shareholders is unsecured.

2016
Weighted average effective interest rates at the reporting %
date were as follows:
Bank overdraft 18.00%

The fair values of current borrowings equal to their carrying amount, as the impact of
discounting is not significant. The fair values are based on cashflows discounted using the
weighted average rates mentioned above.

Itis impracticable to assign fair values to the company's long-term liabilities due to inability
to forecast interest rate and foreign exchange rate changes.

The carrying amounts of the company's borrowings are denominated in the following currencies:

12 months to 31 March

2016 2015 2014 2013

Shs Shs Shs Shs
Kenya Shillings 87,316,626 57,573,017 33,896,298 14,274,794
United States Dollar 873,166 528,193 - =

88,189,792 58,101,210 33,896,298 14,274,794

15



Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

NOTES TO THE AUDITOR'S REPORT (CONTINUED)
9. Property and equipment

Year ended 31 March 2016

Furniture Computer
and fittings equipment Total
Shs Shs Shs
Cost
At start of period 3,874,408 602,009 4,576,417
Additions 22,988,392 392,236 23,380,628
Additions(Revaluation of Assets) 15,533,793 268,541 15,802,334
At end of period 42,496,593 1,262,786 43,759,379
Depreciation
At start of period 1,777,558 194,857 1,972,415
Charge for the period 3,035,184 103,516 3,138,700
At end of period 4,812,741 298,373 5111115
Net book value 37,683,852 964,413 38,648,265
Year ended 31 March 2015
Furniture Computer
and fittings equipment Total
Shs Shs Shs
Cost
At start of period 3,930,322 179,009 4,109,331
Additions 44,086 423,000 467,086
Additions(Revaluation of Assets) 15,533,793 268,541 15,802,334
At end of period 19,508,202 870,550 20,378,752
Depreciation
At start of period 921,169 91,295 1,012,464
Charge for the period 856,389 103,562 959,951
At end of period 1,777,558 194,857 1,972,415
Net book value 17,730,644 675,693 18,406,337
Year ended 31 March 2014
Furniture Computer
and fittings equipment Total
Shs Shs Shs
Cost
At start and end of year 3,930,322 179,009 4,109,331
Depreciation
At start of year 491,290 53,703 544 993
Charge for the year 429,879 37,592 467,471
At end of year 921,169 91,295 1,012,464
Net book value 3,009,153 87,714 3,096,867
Year ended 31 March 2013
Furniture Computer
and fittings equipment Total
Shs Shs Shs
Cost
At start of year - - -
Additions 3,930,322 179,009 4,109,331
At end of year 3,930,322 179,009 4,109,331
Depreciation
At start of year
Charge for the year 491,290 53,703 544,993
At end of year 491,290 53,703 544,993
Net book value 3,439,032 125,306 3,564,338
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Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

NOTES TO THE AUDITOR'S REPORT (CONTINUED)

10. Intangible assets - software

As at 31 March

2016 2015 2014 2013
Shs Shs Shs Shs
Cost
At start of period/year 1,110,260 1,000,000 1,000,000 -
Additions 110,260 - 1,000,000
At end of period/year 1,110,260 1,110,260 1,000,000 1,000,000
Accumulated amortisation
At start of period/year 483,200 360,000 200,000 -
Amortisation for the period/year 125,412 123,200 160,000 200,000
At end of period/year 608,612 483,200 360,000 200,000
Carrying amount 501,648 627,060 640,000 800,000
Goodwill
Goodwill 11,530,000 11,530,000 11,530,000 11,530,000
Additions
At end of period/year 11,530,000 11,530,000 11,530,000 11,530,000
Accumulated amortisation
At start of period/year 1,153,000
Amortisation for the period/year 1,037,700 1,153,000
2,190,700 1,153,000 0 0
Carrying amount 9,339,300 10,377,000 11,530,000 11,530,000
9,339,300 10,377,000 12,170,000 12,330,000
11. Inventories
Inventories 81,524,621 74,323,336 35258557 24,295,893
12. Trade and other receivables
As at 31 March
2016 2015 2014 2013
Shs Shs Shs Shs
Current
Trade debtors, prepayments and deposits 24 565,972 7,427,236 1,462,491 4,414,793
Receivable from related parties (Note 16) - 26,463,715 -
24,565,972 7,427,236 27,926,206 4,414,793

In the opinion of the directors, the carrying amounts of trade and other receivables approximate to

their fair value.

The directors are of the opinion that the company's exposure is limited because the amounts are

recoverable,

All trade and other receivables are denominated in Kenya Shillings.

13. Cash and cash equivalents

As at 31 March

2016 2015 2014 2013
Shs Shs Shs Shs
Cash at bank and in hand 834,158 599,070 1,041,939 483,493
For the purposes of the statement of cash flows, the year-end cash and cash equivalents comprise
the following:
Cash at bank and in hand 834,158 599,070 1,041,939 483,493
Bank overdraft (Note 8) (21,720,892) (33,271,925) (5,771,298) -
(20,886,734) (32,672,855) (4,729,359) 483,493

All cash at bank and in hand balances are denominated in Kenya Shillings.
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Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

NOTES TO THE AUDITOR'S REPORT (CONTINUED)
14. Trade and other payables

As at 31 March

2016 2015 2014 2013
Shs Shs Shs Shs
Current
Trade payables 14,612,312 2,731,884 20,933,989 18,140,596
Accrued expenses and other payables 872,629 527,270 1,984,498 1,096,170
15,484 941 3,259,154 22,918,487 19,236,766
In the opinion of the directors, the carrying amounts of trade and other payables approximate to
their fair value.
The carrying amounts of the company’s trade and other payables are denominated in Kenya
shillings.
The maturity analysis of the company's trade and other payables is as follows:
Year ended 31 March 2016
4to12
0 to 1 month 2 to 3 months months Total
Shs Shs Shs Shs
Trade payables 4,994,620 6,475,217 3,142,476 14,612,312
Accruals 872,629 - - 872,629
5,867,249 6,475,217 3,142,476 15,484,941
Year ended 31 March 2015
Trade payables 1,294,150 888,725 549,010 2,731,884
Accruals 527,270 E - 527,270
1,821,420 888,725 549,010 3,259,154
Year ended 31 March 2014
Trade payables 11,455,730 2,782,204 6,696,055 20,933,989
Accruals 1,984 498 - - 1,984,498
13,440,228 2,782,204 6,696,055 22,918,487
Year ended 31 March 2013
Trade payables 5,814,448 9,672,964 2,653,184 18,140,596
Accruals 1,096,170 - - 1,096,170
6,910,618 9,672,964 2,653,184 19,236,766
15. Cash from operations
Reconciliation of profit before tax to cash from operations:
As at 31 March
2016 2015 2014 2013
Shs Shs Shs Shs
Profit before tax 6,318,757 3,918,556 11,101,828 1,576,957
Adjustments for:
Depreciation on property, plant and equipment (Note 9) 3,138,700 959,951 467,471 544,993
Amortisation of intangible assets (Note 10) 125,412 123,200 160,000 200,000
Interest expense & Amortaisation on Goodwill 11,196,876 11,285 736 1,516,404 508,391
Changes in working capital
- inventories (7,201,285) (39,064,779) (10,962,664) (24,295,893)
- trade and other receivables (17,138,735) 20,498,971 803,203 (4,414,793)
- trade and other payables 12,225,787 (19,659,333) 3,681,721 19,236,766
Cash from/(used in) operations 8,665,511 (21,937,698) 6,767,963  (6,643,579)
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Nairobi Business Ventures Limited

Financial statements

For the Period ended 31 March 2016

NOTES TO THE AUDITOR'S REPORT (CONTINUED)

16.

17.

Related party transactions As at 31 March
2016 2015 2014 2013
Outstanding balances Shs Shs Shs Shs
()  Amount due to shareholders (Note 8) - B - 14,274 794
(i) Receivable from related parties (Note 12) - - 26,463,715 -

Risk management objectives and policies
Financial risk management

The company’s activities expose it to a variety of financial risks: market risk (including interest rate
risk),credit risk and liquidity risk.

Risk management is carried out by the management under policies approved by the board of
directors. Management identifies and evaluates financial risks in close co-operation with various
departmental heads. The board provides written principles for overall risk management, as well as
written policies covering specific areas, such as interest rate risk and credit risk.

(a) Market risk

- Interest rate risk

The company's exposure to interest rate risk arises from non-current borrowings/current borrowings.
Financial assets and liabilities obtained at different rates expose the company to interest rate risk.

At 31 March 2016, if interest rates at that date had been 100 basis points higher with all other
variables held constant, arising mainly as a result of higher interest expense on variable borrowings.

(b) Credit risk

Credit risk arises from cash and cash equivalents and deposits with banks and financial institutions
as well as credit exposures to customers, including outstanding receivables.

Management assesses the credit quality of the customer, taking into account their financial position,
past experience and other factors.

Individual limits are set based on internal or external information in accordance with limits set by the
management. The utilisation of credit limits is regularly monitored.

No credit limits were exceeded during the reporting year, and management does not expect any
losses from non-performance by these counterparties.

None of the financial assets that are fully performing have been renegotiated in the last year.

Exposure to this risk has been quantified in each financial asset note in the financial statements
along with any concentration of risk.

(c) Liquidity risk

Cash flow forecasting is performed by the finance department of the company by monitoring the
company’s liquidity requirements to ensure it has sufficient cash to meet operational needs while
maintaining sufficient headroom on its undrawn committed borrowing facilities at all times so that the
company does not breach borrowing limits or covenants on any of its borrowing facilities.

Prudent liquidity risk management implies maintaining sufficient cash, the availability of funding
through an adequate amount of committed credit facilities and the ability to close out market
positions. Due to the dynamic nature of the underlying businesses, the company's management
maintains flexibility in funding by maintaining availability under committed credit lines.
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Nairobi Business Ventures Limited
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For the Period ended 31 March 2016

NOTES TO THE REPORTING AUDITOR'S REPORT (CONTINUED)

17,

18.

Risk management objectives and policies (continued)

Financial risk management (continued)

(c) Liquidity risk (continued)

Notes 8 and 14 disclose the maturity analysis of borrowings and trade and other payables respectively.

The following table details the company's remaining contractual maturity for its non-derivative financial
liabilities with agreed repayment periods. The tables have been drawn up based on undiscounted
cash flows of financial liabilities based on the earliest date on which the company can be required to
pay.

Capital management
Internally imposed capital requirements

- to provide an adequate return to shareholders by pricing products and services
commensurate with the level of risk:

- to comply with the capital requirements set out by the company's bankers;

- to safeguard the entity's ability to continue as a going concern, so that it can continue
to provide returns for shareholders and benefits for other stakeholders: and

- to maintain a strong asset base to support the development of business.

- to maintain an optimal capital structure to reduce the cost of capital.

The company sets the amount of capital in proportion to risk. The company manages the
capital structure and makes adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the company may adjust the amount of dividends paid to
shareholders.

The gearing ratios at 31 March 2016, 31 March 2015, 31 March 2014 and 2013 were as follows:

As at 31 March

2016 2015 2014 2013

Shs Shs Shs Shs
Total borrowings (Note 8) 88,189,792 58,101,210 33,896,298 14,274,794
Less cash and cash equivalents
(Note 13) (834,158) (699,070) - (483,493)
Net debt 87,355,634 57,502,140 33,896,298 13,791,301
Total equity 34,041,268 29,618,138 18,875,150 11,103,870
Gearing ratio 1:2.57 1:1.94 1:1.80 1:1.24
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Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

NOTES TO THE AUDITOR'S REPORT (CONTINUED)
19. Incorporation

Nairobi Business Ventures Limited is incorporated in Kenya under the Companies Act as
a private limited liability company and is domiciled in Kenya.

20. Presentation currency

The financial statements are presented in Kenya Shillings (Shs).
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Nairobi Business Ventures Limited
Financial statements
For the Period ended 31 March 2016

SCHEDULE OF EXPENDITURE

1. ADMINISTRATIVE EXPENSES
Employment:

Salaries and wages
Staff welfare

Total employment costs
ADMINISTRATIVE EXPENSES

Other administrative expenses:
Postages and telephones
Entertainment and travelling
Printing and stationery

Audit fees

Legal and professional fees
Advertisement and promotion
Bank charges and commissions
Computer expenses

Total other administrative expenses
Total administrative expenses

2. OTHER OPERATING EXPENSES
Establishment:

Rent

Electricity and water

Insurance

Security

Licences

Repairs and maintanance

Depreciation on property and equipment
Amortisation of intangible assetes

Total other operating expenses
3. FINANCE COSTS

Loan interest

Bank overdraft interest

Amortisation of Goodwill

Total finance costs

12 months to 31 March

2016 2015 2014 2013
Shs Shs Shs Shs
7,008,989 5,683,415 6,549,563 5,280,621
384,471 283,351 54,006 37,440
7,393,460 5,966,766 6,603,569 5,318,061
274,600 192,634 55,632 71,343
522,521 428,990 95,685 170,565
458,044 391,613 51,600 189,586
60,000 60,000 60,000 60,000
384,179 107,250 1,085,320 499 508
988,234 181,491 1.731.432 1,619,769
333,854 641,514 100,542 363,899
123,474 137,404 - -
3,144,907 2,140,896 3,180,211 2,974,670
10,538,367 8,107,662 9,783,780 8,292,731
18,107,427 15,042,851 13,322,796 10,921,759
919,218 864,068 628,166 660,627
566,931 552,447 712,168 596,522
1,389,864 1,347,709 1,141,580 1,050,492
361,950 416,971 - -
1,003,984 235,169 761,932 469,579
3,138,700 959,951 467,471 544 993
125,412 123,200 160.000 200,000
25613486 19542366 17,194,113 14,443,972
3,866,778 5,049,112 1,164,580 -
6,292,398 5,083,624 351,824 508,391
1,037,700 1,153,000
11,196,876 11,285,736 1,516,404 508,391

22



viZ'68v'BY OOE'BEE'6 8vO'LOS  CSBCBILE PLh OB  L60OLP6Z OO0 ZLED, 000129 EYO0EL Ll ¥69G/9  [99°9E/¢E 0000¥YS  ESL'600E  PiZZ8 SEEYIEY  000'D08 ZE06EY'E  90ESTH PJEMIO] PALLIED SAN|BA UMOP USRLIM
(218'l0Ey) (00 E0L) (2hvszl)  (v8L5e0E) (9150l (1500822 (000 esE) looz’ezl]  (eee'9g8]  (295€0r)  (1vi29) {oo0'09:)  T628'62Y) (z65'.€)  TE66¥vZ] (000002) (062 +6¥)  (C0ZES) 89UBMO|B JES) PUB JEOAA
S20'L64'2S 000'ZZE'0F 090229 9E0'6LL'0F DE6'290'L BYS'9¥9'le 000'0EG' L L 092’052 ZE0'/BG'BL  GGZ'6/L BEE'POE ¥ 000’008 ZEO'BEY'E 90E'SZL \EE'60L'S 000°000'L ZZE'0EB'E 600'64}
= = = - - - - 3 - = = = & = a3 £ - = |esodsiq
BZ9'08E'€2 - 0 CEE'BB6'Z 9ETT6E  LBY'BO6'/Z OO00'DES'LL  09ZOLL 088'2/6'SL L¥G'l69 O s IEE'BOL'S  000'000'L  ZZE'DEB'E  600'BLL SUORIPPY
LBEDLY'6Z 000'LLE0L 090'/29  €v¥90E/'/L Y69G/O  /08'9E/'E - 000'0%9 £51'600C  ¥12'/8 8EE'POE'Y 000’008  ZEO'BEP'E  90E'GZL - e 2 = Ppaemu0) Jybnolq sanjea umop uanLIm
‘SYSH 'SUSH ‘SUSH ‘SUSH SUSH ‘SUSH 'SUSH ‘SUSH ‘SUSH SUSH 'SUSH "SUSH 'SUSH ‘SUSH ‘SUSH ‘SUSH ‘SUSH
lejoL %01 %02 %0E |ejoL %0} %02 %SZTL %0€ 1ej0L %0Z %S'Zh %0€ leyoy %02 %S'Zh %0€
(A) sseip  (m) sseD (1) ssejn (A)sseip () sseld  (am)ssey  (n) ssepn (a)sseld (A ssely (1) sse;n (m)ssely (A sselp (i) ssepp
FINAIHIS YVIL ANV UVIM
L29'568'L 1966171 BYGOEEE [BO'ELY %0€ 18 XeL
TR 95G'8L6'E BZ8'LOL'LL 156'9257) Y¥VIA IHL HO4 1140¥8d O31SNray
Zigtoey) (2igtoe ) (151'9e2'2) TIGI'9eC'2) (1Z¥ 7229 V2% '12a) t66v7L) €66 ¥F. SOUBMO|E JBS) PUR J2BA 18897
695'029'01 L0L'%51'9 662624'L 1 056'LZE'Z
CIEIOEY ZLLEolt 1S1'9ECC 002 9lZ ) [VEE] 000°08% 66 VL 000002 uonesiowy
oos'sel'e LGB'BSE Li¥' iy £66 #iS luawdinbe pue jue|d ‘Apadoid uo uolepaidsg PPY
45/'8IE'9 955'8L6'S 8z8'l0L'LL 166'946'L SjUBWaNels [BIDUBUY Jad SB Jyoid
'SUSH 'SUSH ‘SUSH 'SUSH 'SUSH SUSH SUSH "SUSHM

910Z U2eW LE je Sy

SL0Z Y2JeN L je sy

¥1L0Z yaJep Lg e sy

£10Z YyaJey L¢ je sy

NOILYLNdWOD XV.1

910¢ Ya/eN Le PapUs pouad ay) 104
SIUSWSIe)S [eIoUEUI
PaNwWI] SBIMUBA SSaUISNg IGosEN



